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Establishing a Company in Cyprus:
A Strategic and Legal Perspective

Cyprus has become a prominent destination for international businesses seeking efficiency, credibility,
and tax effectiveness within the European Union. Its appeal lies in the combination of a low corporate
tax rate, a transparent and modern legal system rooted in English common law, and a strategic

geographical position bridging Europe, the Middle East, and Africa.
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Forming a company in Cyprus is relatively straightforward, but successful use of a Cyprus structure
depends heavily on proper legal and administrative planning from the outset—and ongoing professional
support thereafter. A Private Company Limited by Shares (Ltd) is the most popular legal form, allowing
for 100% foreign ownership and providing limited liability. It requires only one shareholder and one
director, neither of whom needs to be a Cyprus resident. There is no legal minimum share capital,

though €1,000 is typical.

Behind this simplicity, however, lies a tightly regulated environment. Incorporation involves several
critical steps: name reservation, preparation of tailored constitutional documents, filing incorporation
forms, and registration with the Tax Department. Compliance with anti-money laundering (AML)
laws is mandatory, including disclosure of Ultimate Beneficial Owners (UBOs). The entire process
typically takes 5-10 business days but must be carefully managed to ensure compliance and avoid

delays.

This is where our office plays a vital role. As experienced legal and corporate service providers in Cyprus,
we handle the entire incorporation process on behalf of clients—from structuring advice and name
reservation to drafting and filing documents. We also take care of essential registrations, including

VAT, tax identification numbers (TIN), and digital onboarding with the government’s Ariadni portal.

But our commitment does not end at incorporation. In fact, what makes our office invaluable to clients
is the full spectrum of post-incorporation support we offer. Our team provides comprehensive
accounting and bookkeeping services, ensuring that all financial transactions are properly recorded
and compliant with IFRS standards. We assist in the preparation and audit of financial statements,

filing of annual returns (HE32), and the submission of tax declarations.

We also actively monitor regulatory deadlines, ensuring your company remains in good standing with
the Registrar of Companies and the Tax Department. Clients benefit from personalized reminders
and proactive updates, reducing the risk of penalties or administrative burdens. Whether it’s renewing
business licenses, updating shareholder or director information, maintaining substance requirements,

or advising on tax planning, our office remains a constant point of contact.

For many clients, especially those not based in Cyprus, this day-to-day administrative oversight is
essential. We assist with the opening and maintenance of corporate bank accounts, liaise with
auditors, and support communications with tax and VAT authorities. Where required, we provide
nominee director or shareholder services, ensuring confidentiality and compliance with beneficial

ownership laws.
Cyprus’s attractiveness is further enhanced by its corporate tax regime. The standard corporate income

tax rate of 12.5% is among the lowest in the EU. Dividend income may be exempt from taxation, and

there is no withholding tax on outbound dividends, interest, or royalties in most cases. The intellectual

www.kaimakliotislaw.com

Kaimakliotis & CO

property (IP) regime allows for an effective tax rate of just 2.5% on qualifying IP income, while
the Notional Interest Deduction (NID) provides tax relief on new equity investment. With over 60
double tax treaties, Cyprus enables companies to mitigate withholding tax exposure and streamline

international operations.

To fully leverage these benefits, however, Cyprus companies must demonstrate real economic
substance. International tax rules, particularly under the OECD’s BEPS framework and EU directives,
require companies to prove that they are genuinely managed and controlled in the jurisdiction. This
often means having a local director who actively participates in decision-making, an office address,
and—depending on activity—employees and real operational presence. We help our clients assess and
build the necessary level of substance, ensuring they remain compliant with evolving international

standards.

In terms of application, Cyprus companies are remarkably versatile. They are widely used in international
holding structures, taking advantage of the participation exemption and treaty network. They serve
as IP and licensing hubs, benefitting from tax incentives and legal protections. Cyprus entities are
often deployed in group financing arrangements, cross-border trading, and investment platforms
for funds, family offices, and private equity vehicles. The jurisdiction is also increasingly favored for

fintech and digital asset businesses, supported by a proactive regulator and alignment with EU-wide
frameworks like MiCA and DORA.

What distinguishes Cyprus is not only the legal and tax framework, but the quality of its professional
services sector. Clients who work with our office gain more than just incorporation services—they
acquire a long-term partner committed to the company’s operational and regulatory well-being.
Whether you are a startup expanding into Europe, a multinational refining its tax structure, or an
investor managing cross-border holdings, our legal and administrative support ensures your Cyprus

company remains compliant, efficient, and positioned for growth.

By forming your company through us, you gain access to a dedicated team that handles everything
from initial planning and formation to accounting, compliance, legal documentation, and everyday
management tasks. This end-to-end approach ensures peace of mind and frees you to focus on your

business goals, while we take care of the rest.

Cyprus remains one of the most compelling jurisdictions for international structuring, and
when used correctly, a Cyprus company can serve as a robust platform for global expansion,

investment protection, tax optimization, and regulatory credibility. With the right structure

and the right partner, the possibilities are substantial—and sustainable.
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145 Faneromenis Avenue
6031 Larnaca, P.O.Box 41151
6309, Larnaca, Cyprus

Tel: + 357 24 000300
Fax: + 357 24 000301

email: info@kaimakliotislaw.com
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